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 America -  Jobs market gains momentum… 

According to the US Labor Department, employers added 211,000 jobs in April 

2017, compared to 79,000 in March 2017 and market expectations of 185,000. 

Employment rose in leisure and hospitality, health care and social assistance, 

financial activities and mining. As a result of the increase in private sector jobs, the 

unemployment rate fell to a 10-year low of 4.4% in April 2017 from 4.5% in the 

previous month – Table 1 across. In the short term, the improvement in US labour 

market is expected to support further monetary policy tightening in line with the US 

Federal Reserve target of two interest rate hikes in 2017. 

 

Africa – Kenya’s annual inflation on the rise… 

Annual inflation in Kenya rose to 11.48% in April 2017 from 10.28% in March 2017. 

According to Kenya’s National Bureau of Statistics, food prices continued to surge 

due to a drought which has left 2.7 million citizens in need of food aid. Meanwhile, 

the impact of drought has also impacted on major agricultural export earners. In fact, 

the Kenya Tea Board noted that tea output fell by 35% to 90.09 million kg in the 

first quarter of 2017. Going forward, the twin objectives of stimulating economic 

growth and promoting price stability will most likely leave the Central Bank of 

Kenya between a rock and a hard place.  

 

Zimbabwe – Trade deficit widens in March 2017… 

According to the Zimbabwe National Statistics Agency “ZimStat”, the country’s 

trade deficit widened by 65.6% to US$304.2 million in March 2017 (Feb 2017 – 

US$183.7 million). A relatively higher growth of 24.7% in imports and a 6.5% 

reduction in exports, lifted the trade deficit.  On the imports side, the increase was 

driven by maize, wheat, urea, soybeans and medicaments, whilst exports were 

subdued due to decreases in tobacco and diamond categories. Fig.1 below outlines 

the monthly trend in external trade since January 2016. 

 

Fig.1: Trend in External Trade Balance 

 
Source: ZimStat 

 

Going forward, efforts to grow output for key exports remains a critical success 

factor in improving the trade gap and the subsequent retention of liquidity.  

 

 (400.0)

 (300.0)

 (200.0)

 (100.0)

 -

 100.0

 200.0

 300.0

 400.0

 500.0

 600.0

U
S

D
$

m
ln

Jan-

16

Feb-

16

Mar-

16

Apr-

16

May-

16

Jun-

16
Jul-16

Aug-

16

Sep-

16

Oct-

16

Nov-

16

Dec-

16

Jan-

17

Feb-

17

Mar-

17

Imports 399.4 439.0 489.9 356.4 413.6 429.6 394.8 443.9 443.8 470.2 474.1 489.4 384.6 424.2 529.1

Exports 249.2 209.7 167.1 157.9 165.3 176.5 184.2 202.6 253.9 318.7 460.8 291.2 258.6 240.5 224.9

Trade Deficit (150. (229. (322. (198. (248. (253. (210. (241. (189. (151. (13.3 (198. (126. (183. (304.

Table 1: Trend in US 

unemployment rate (%) 

Period %

May-16 4.7%

Jun-16 4.9%

Jul-16 4.9%

Aug-16 4.9%

Sep-16 4.9%

Oct-16 4.8%

Nov-16 4.6%

Dec-16 4.7%

Jan-17 4.8%

Feb-17 4.7%

Mar-17 4.5%

Apr-17 4.4%  
Source: US Labor Department 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

…Trade deficit widens by 

66% to US$304 million in 

March 2017… 
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… Contracted crop 

accounted for 81% of total 

sales as at 04 May 2017… 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

…Industrial index 

advanced by 1.4% to 

145.26… 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Tobacco Sales Update 

Cumulative sales for the period to 04 May 2017 show that total volume and value 

traded increased by 30.7% and 28.0% to 91.7 million kgs and US$255.6 million, 

respectively, when compared to the 2016 marketing season. Meanwhile, the average 

price for the current season fell by 2.1% to US$2.79/kg. Table 2 below outlines the 

cumulative tobacco sales statistics as at 04 May 2017 (latest available data). 

  

Table 2: Tobacco Marketing Statistics as at 27 April 2017 (Day 29) 

Seasonal Total Auction Total Contract Total 2017 Total 2016 Change (%)

Mass sold (million kg) 17.53                  74.15                   91.68           70.15           30.7%

Value (US$ million) 48.71                  206.87                 255.57         199.73         28.0%

Average Price (US$/kg) 2.78 2.79 2.79 2.85 -2.1%

Rejected % 10.70% 4.40% 5.77% 6.39% 0.8                  

Highest Price (US$/kg) 4.99 6.00 6.00 6.25 -4.0%

Lowest Price (US$/kg) 0.10 0.10 0.10 0.10 -                  

Average bale weight (kg) 69.0 76.0 75.0 78.0 -3.8%

Source: TIMB 
 

Markets Summary 

1. Equities 

On the Zimbabwe Stock Exchange, the industrial and mining indices advanced by 

1.4% and 5.9% to end the week at 145.26 and 70.22, respectively. Gains registered 

by Econet and Delta supported the upward market movement. Meanwhile, weekly 

turnover fell by 43.5% to US$2.94 million as foreign investor participation was 

subdued. Elsewhere, with the exception of Ghana, South Africa and China, all other 

regional and global markets recorded gains during the week under review. Strong 

earnings in the US continued to drive global equities. Table 3 below outlines the 

local as well as major regional and global equities markets’ performance as at 05 

May 2017.  

  

Table 3: Local, Regional and Global Stock Market Performance 

Domestic 28-Apr-17 05-May-17
Weekly change 

(%)

Previous week 

change(%)
YTD Change (%)

Industrial Index 143.20              145.26                1.4% 1.2% 0.5%

Mining Index 66.33                70.22                  5.9% 0.1% 20.0%

Mkt cap - US$mln 4.18                  4.25                    1.7% 1.0% 6.1%

Turnover - US$mln 5.20                  2.94                    -43.5% 467.1%

African

Botswana 9,338.96           9,363.92             0.3% 0.4% -0.4%

Ghana 1,896.13           1,884.87             -0.6% 0.5% 11.6%

Kenya 133.28              135.22                1.5% -0.2% 1.4%

Malawi 15,203.97         15,266.66           0.4% 0.6% 14.6%

South Africa 53,817.31         53,579.01           -0.4% 3.1% 5.8%

Nigeria 25,767.26         26,235.63           1.8% 2.3% -2.4%

Zambia 4,570.08           4,637.85             1.5% 0.2% 10.5%

Mauritius 2,016.94           2,027.16             0.5% 0.6% 12.1%

Global

U.S. - Dow 20,940.51         21,006.94           0.3% 1.9% 6.3%

U.S. - S&P500 2,384.20           2,399.29             0.6% 1.5% 7.2%

U.K. - FTSE 100 7,203.94           7,297.43             1.3% 1.3% 2.2%

Japan - NIKKEI 225 19,196.74         19,895.70           3.6% 1.7% 4.1%

China - Shanghai Index 3,154.66           3,085.46             -2.2% 0.7% -0.6%

Source: Various 
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…gold prices fell to a 

seven-week low… 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

….euro lifted by outcome 

from France election… 

2. Commodities 

With the exception of wheat and soybeans, all commodities under our survey 

recorded price declines. Gold prices fell by 3.0% to US$1,228/oz due to weak global 

investment demand and the positive US jobs data which lowered the safe-haven 

appeal for the metal. Oil prices also fell by 5.1% to a five-month low of US$49.1/b 

on excess supply concerns (Table 4).  

Table 4: Commodities Price Performance  

Commodities 28-Apr-17 05-May-17 

Weekly 

change 

(%) 

Previous week 

change (%) 

YTD 

Change 

(%) 

Metals      

Gold - US$/oz                 1,266.45                  1,228.05  -3.03% -1.2% 7.2% 

Platinum - US$/oz                    953.00                     914.00  -4.09% -2.7% 0.7% 

Copper - US$/t                 5,686.50                  5,543.00  -2.52% 1.3% 0.8% 

Nickel - US$/t                 9,190.00                  9,010.00  -1.96% -2.0% -10.0% 

Oil - US$/b                      51.73                       49.10  -5.08% -0.4% -13.6% 

Agricultural           

Wheat - US$/t                    153.77                     157.26  2.27% 3.3% 4.7% 

Soybeans - US$/t                    357.05                     369.64  3.53% -0.4% -3.7% 

Sugar -  US$/pound                      16.04                       15.31  -4.55% -2.3% -21.5% 

Cotton -  US$/pound                      80.23                       79.76  -0.59% 1.6% 12.9% 

Source: Various 
 

3. Currencies 

The US dollar traded weak somehow linked to the decision by the US Federal 

Reserve to maintain the policy rate at 0.75% to 1% range during its May 2017 

meeting. As a result, the dollar index closed the week 0.4% lower at 98.64. 

Elsewhere, the euro strengthen by 0.7% as traders looked beyond the French 

elections to the potential for the European Central Bank to signal further reduction 

in bond-buying. On the other hand, the South African rand fell by 2.0% to 

ZAR13.58/US$ as investors favored developed market currencies after the French 

election result calmed fears the country would follow Britain out of the European 

Union. Table 5 below outlines currencies performance as at 05 May 2017.  

Table 5: Currencies Performance 

Currencies 28-Apr-17 05-May-17
Weekly 

change (%)

Previous week 

change(%)

YTD 

Change (%)

USD/ZAR 13.3241 13.5846 2.0% 1.4% -0.5%

USD/BWP 10.3222 10.3639 0.4% 0.2% -1.6%

USD/ZMK 9.3301 9.1757 -1.7% -0.1% -6.4%

USD/NGN 312.7950 312.5360 -0.1% -0.3% 3.1%

USD/GBP 0.7737 0.7729 -0.1% -1.0% -4.9%

USD/EUR 0.9181 0.9107 -0.8% -1.7% -4.0%

USD/JPY 111.325 112.471 1.0% 2.0% -3.6%

USD/CNY 6.8949 6.8981 0.0% 0.2% -0.7%

Dollar Index - DXY 99.04 98.64 -0.4% 0.0% -3.5%

Source: Oanda 

 

Week Ahead  
Date Event Period Forecast Previous

Local

11-May-17 Barclays AGM, 3pm, Mirabelle Room, Meikles

11-May-17 CBZ AGM, La Fontained, Meikles

12-May-17 ZBFH AGM,1030am, Boardroom, 21 Natal Rd, Avondale

Regional and International

09-May-17 South Africa Unemployment Rate Q1 2017 26.50%

10-May-17 ECB President Draghi Speech

10-May-17 New Zealand Interest Rate Decision 1.75% 1.75%

11-May-17 UK Interest Rate Decision 0.25% 0.25%

11-May-17 South Africa Mining Production Mar-17 4.30% 4.60%

12-May-17 US CPI - YoY Apr-17 2.30% 2.40%  
Source: Various 
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Disclaimer  

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for 

informative purposes only. Whilst the facts and opinions expressed in this report are based 

on sources that are believed to be reliable, and every care has been taken in preparing the 

report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, its employees, 

directors, associates and affiliates regarding the accuracy, reliability, currency or 

completeness of the information in this report nor its usefulness for any purpose. CBZ 

Holdings Limited, its employees, directors, associates and affiliates accept no 

responsibility or liability, whatsoever, for any loss, damage, cost or expense, howsoever, 

incurred or arising by reason of any person using or relying on information or opinions 

expressed in this report. The opinions and estimates expressed in this report are based on 

the information available as at the date of publication and such opinions and estimates 

are  given in good faith, but without legal responsibility, and may be changed after 

publication at any time without notice. The information contained in this report does not 

constitute legal advice or personal recommendation and each recipient may undertake his 

or her own independent investigation of the issues discussed in this report. 
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