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…Annual inflation rose 
by 0.27 pp. to 0.75% in 

May 2017…  
 
 
 
 
 
 
 

…. Month on month 
inflation fell by 0.02 pp. 

to 0.03% in  
May 2017… 

 
 
 
 

Inflation rises for the 6th consecutive month… 

Indicator Apr 2017 May 2017 

Annual  0.48% 0.75% 

Month-on-Month 0.05% 0.03% 

Source: ZimStat 

 

 The year-on-year “y/y” inflation increased by a further 0.27 percentage points “pp.” 

from 0.48% in April 2017 to 0.75% in May 2017. Increases emanated from both 

food and non-food categories. 

 In fact, the y/y food and non-alcoholic beverages inflation rose from 1.35% in April 

2017 to 1.92% in May 2017, whilst the non-food inflation rose significantly from 

0.08% in April 2017 to 0.21% in May 2017. The major drivers were most food items 

(with the exception of fruits), clothing & footwear and health services.  

 Meanwhile, the underlying month-on-month “m/m” inflation fell by a marginal 0.02 

pp. to 0.03% in May 2017, compared to 0.05% in April 2017. The decline was 

attributed to the non-food components of communication, furniture and equipment 

and electricity (i.e. gas and liquid fuels). Nonetheless, increases were still recorded 

in food items, clothing materials, pharmaceutical products and vehicle spare parts.  

 The m/m Food and Non-Alcoholic Beverages inflation rate stood at 0.07% in May 

2017 in comparison to -0.36% in April 2017. On the other hand, the m/m non-food 

inflation rate was 0.01% in May 2017, compared to 0.25% in April 2017. Fig.1 

below illustrates the trends in the inflation rates between January 2016 and May 

2017.   

Fig.1: Inflation trends  

 

Source: ZimStat 
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… Mozambique still 

commands the highest 

inflation profile… 

 Meanwhile, on a regional peer analysis, most Southern African countries 

witnessed moderate inflationary pressures. However, a combination of food and 

non-items spurred inflationary pressures in Kenya and Mauritius, with Kenya 

recording its highest rate since May 2012 at 11.7% - Fig 2 below.  

 

Fig.2: Regional Annual Inflation Trends 

 

Source: Various  

NB: Botswana, South Africa & Malawi statistics for May 2017 not yet published. 

  

Meanwhile, amongst dollarized countries, annual inflation rose in Ecuador, driven by 

non-food categories. In Panama, prices slowed down to 0.8% in May 2017, from 1.0% 

in the prior month. 

  

Outlook 

In the short to medium term, the 2016/7 bumper agricultural season is expected to 

reduce cost push inflationary pressures that could have emanated from food imports. 

However, the combination of other macroeconomic challenges, among them the 

shortages of cash and foreign currency – which the authorities are visibly addressing 

– are expected to continue exerting pricing challenges especially in the retail sector. 

Subsequently, these pricing disparities may also affect the accuracy of inflation 

statistics. 

 

Zimbabw
e

Botswan
a

Zambia
South
Africa

Mozambi
que

Malawi Nigeria Kenya Mauritius Ecuador Panama

May-16 -1.7 2.8 21.3 6.1 18.3 20.9 21.5 15.6 0.8 1.6 0.3

Mar-17 0.2 3.5 6.7 6.1 21.6 15.8 17.3 10.3 1.3 1.0 1.5

Apr-17 0.5 3.4 6.7 5.3 21.3 14.6 17.2 11.5 2.9 1.1 1.0

May-17 0.8 6.5 20.5 16.3 11.7 5.9 1.1 0.8

-5.0

0.0

5.0

10.0

15.0

20.0

25.0



   

  
 

3 

 

Inflation Update – May 2017 

 

 

 

 
 
 
Analysts 
 
Andrew Chirewo 
achirewo@cbz.co.zw 
 
 
 
Victor Makanda 
vmakanda@cbz.co.zw 
 
 
 
Godknows Muwandi 
gmuwandi@cbz.co.zw  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Contact Details  

3rd Floor, Sapphire House, 

Cnr Speke/ Angwa St, 

P O Box 3313, 

Harare, Zimbabwe, 

 

Tel: +263 4 759101-16 

Website: www.cbz.co.zw 

Email: research@cbz.co.zw 

     

 

 

 

 

Disclaimer  

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for 

informative purposes only. Whilst the facts and opinions expressed in this report are 

based on sources that are believed to be reliable, and every care has been taken in 

preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, 

its employees, directors, associates and affiliates regarding the accuracy, reliability, 

currency or completeness of the information in this report nor its usefulness for any 

purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept 

no responsibility or liability, whatsoever, for any loss, damage, cost or expense, 

howsoever, incurred or arising by reason of any person using or relying on information 

or opinions expressed in this report. The opinions and estimates expressed in this report 

are based on the information available as at the date of publication and such opinions 

and estimates are given in good faith, but without legal responsibility, and may be 

changed after publication at any time without notice. The information contained in this 

report does not constitute legal advice or personal recommendation and each recipient 

may undertake his or her own independent investigation of the issues discussed in this 

report. 
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