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…annual inflation rose to 
2.71% in Apr 2018 due 
to an increase in food 

inflation… 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

…. monthly inflation also 
increased to 0.08% in 

Apr 2018 from -0.25% in 
Mar 2018…  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Moderate increase in inflation... 

Indicator Feb 2018 Mar 2018 Apr 2018 

Annual  2.98% 2.68% 2.71% 

Month-on-Month 0.08% -0.25% 0.08% 

Source: ZimStat 

 According to the ZimStat, the year-on-year “y/y” rate of inflation rose marginally by 

0.03 percentage points “pp” from 2.68% in Mar 2018 to 2.71% in Apr 2018.   

 The y/y food and non-alcoholic beverages inflation increased from 4.54% in Mar 

2018 to 4.94% in Apr 2018 lifted by most food items with the exception of fruits, 

fish and seafood as well as oils and fats. However, the y/y non-food inflation 

declined from 1.81% to 1.67%, over the same period, reflecting stable electricity 

(gas and liquid fuels), furniture and equipment, transport and education prices.    

 Meanwhile, the month-on-month “m/m” inflation increased from -0.25% in Mar 

2018 to 0.08% in Apr 2018. Increases were recorded for both food and non-food 

prices, particularly bread, meat, pharmaceuticals, accommodation services, gas 

and clothing garments. Fig.1 below illustrates the trend in the y/y inflation rate.        

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      

Fig.1: Annual Inflation Trends  

 

Source: ZimStat 
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…Nigeria commands 
the highest inflation 

rate… 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

…Upward pressure still 
exists…  

 
 
 
 
 
 
 
 
 
 

Peer Analysis 

On a regional basis, Zambia recorded notable inflationary pressures on the back of 

increases in prices for fruits and vegetables, Fig.2 below outlines trends in regional 

inflation rates. 

Fig.2: Trend in Regional inflation 

 

Source: Various (SA and Malawi Apr 2018 figures not yet available) 

  

Outlook 

Adverse inflation expectations had somewhat dissipated over the recent past months, 

thanks to restraint in money creation by the monetary authorities, fiscal prudence by 

the Government and a relatively balanced foreign exchange market. However, in the 

short term, inflationary pressures are expected to come from the rising oil prices on 

the international commodities markets. Moreover, inorder to avoid causing a 

resurgence in inflationary pressures (both monetary and adverse expectations driven) 

from the impending upward adjustment of civil servant salaries, the Government 

would need to finance such new expenditure through reallocation of funds from the 

existing budget framework, and avoid increasing the budget deficit.  
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Apr-17 0.48 3.40 6.70 5.30 21.27 6.70 17.24 11.48 2.90

Jan-18 3.52 3.10 6.20 4.40 3.84 8.10 15.13 4.83 6.20

Feb-18 2.98 3.20 6.10 4.00 2.93 7.80 14.33 4.46 7.00

Mar-18 2.68 2.80 7.10 3.80 3.05 9.90 13.34 4.18 6.70

Apr-18 2.71 3.40 7.40 2.33 12.48 3.73 3.70
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Disclaimer  

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for 

informative purposes only. Whilst the facts and opinions expressed in this report are 

based on sources that are believed to be reliable, and every care has been taken in 

preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, 

its employees, directors, associates and affiliates regarding the accuracy, reliability, 

currency or completeness of the information in this report nor its usefulness for any 

purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept 

no responsibility or liability, whatsoever, for any loss, damage, cost or expense, 

howsoever, incurred or arising by reason of any person using or relying on information 

or opinions expressed in this report. The opinions and estimates expressed in this report 

are based on the information available as at the date of publication and such opinions 

and estimates are given in good faith, but without legal responsibility, and may be 

changed after publication at any time without notice. The information contained in this 

report does not constitute legal advice or personal recommendation and each recipient 

may undertake his or her own independent investigation of the issues discussed in this 

report. 
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