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Trade deficit falls to a 26-month low in Jan 2019...

Trade Indicator Dec-18 Jan-19 M-0-M Change (%) Y-0-Y Change (%)*
Exports - US$mIn 364.9 292.6 -19.8% -
Imports - USSmIn 494.8 336.8 -31.9% -
Trade Balance - US$min (129.9) (44.2) -66.0% -

*-Jan 2018 figures not available from ZimStat

Exports

e According to the Zimbabwe National Statistics Agency “ZimStat”, the country’s total
exports fell by 19.8% to $292.6m in Jan 2019. This was due to major declines in
tobacco (-45%), diamonds (-81%), ferro-chromium (-9%) and cane sugar (-37%). For
tobacco, the golden leaf registered its second consecutive monthly decline largely in
line with similar cyclical trends in the past. However, increases for tobacco refuse in
immediate packings (+669%), black tea (+366%) and ginned cotton (+5%), minimized
the overall decline in exports. Fig.1 below outlines the major exports with the top 8
commanding 88% of total earnings.

Fig.1: Major export earners contribution
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Source: ZimStat
e The major export markets were South Africa (53%), Russia (21%), United Arab
Emirates (14%), Mozambique (7%) and Kenya (1%). These top 5 countries

accounted for 97% of the export market.

Imports
_ e Imports also declined by 31.9% to a 33-month low of US$336.8m in Dec 2018. Major
...Imports reduction , , _ . _
due to various factors declines were recorded in motor vehicles (-26%), diesel (-22%), soya bean oil (-69%),
including import herbicides (-56%) and wheat (-29%). The slowdown in imports largely reflects the
tariffs, fuel price hike, ) . o . .
anxiety over 2019 impact of import tariffs (in particular hard currency duty payment for motor vehicles),
Monetgr_y policy and a fuel price increase, a cautious approach by economic agents ahead of the 2019
traditionally slow _ .
January cycle... Monetary Policy announcement as well as a traditionally slow January cycle. On the

other hand, increases were recorded in medicaments (+129%), aviation spirit (+91%)
and pesticide imports (+45%). Fig.2 on the next page illustrates the top 10 imports

accounting for 48% of total imports in Jan 2019.
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Fig.2: Major imports
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Source: ZimStat
e The major source markets for imports were Singapore (31%), South Africa (28%),
China (11%), United Kingdom (4%) and Mauritius (3%).

Trade deficit

e The trade deficit fell by 66% to a 26-month low of $44.2m in Jan 2019 from $129.9m
in Dec 2018, due to a relatively larger decline in imports (-32%) against that on
imports (-20%). Likewise, a cumulative trade deficit of $429m was recorded in the

. Trade deficit shrank four months between Oct 2018 and Jan 2019 post the introduction of stabilization

by 66% in Jan 2019... policies. This was in contrast to the cumulative $810m recorded in the four months

to Sept 2018. Fig. 3 below outlines the trade deficit trend.

Fig.3: External Trade trend
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Source: ZimStat




/_‘\

B2 HOLDINGS

Partners For Success

Analysts

Andrew Chirewo
achirewo@cbz.co.zw

Victor Makanda
vmakanda@cbz.co.zw

Godknows Muwandi
gmuwandi@cbz.co.zw

External Trade Update — Jan 2019

Outlook

The trade figures, similar to the monthly public finance figures, somehow reflect the quick-
wins from the stabilization measures. Nonetheless, a relatively longer period will truly
demonstrate the effectiveness of these measures. Going forward, whereas imports will
most likely remain subdued due to the combined effected of import-tariffs and generally
suppressed disposable incomes, the authorities need to continuously fine-tune policies
targeted at export-promotion to redress the trade deficit and these include; market based
reforms on foreign currency allocation and pricing of capital, offshore credit facilities,
access to modern technology, increased retentions, tax concessions and strengthening

collateral security for the agriculture sector.
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Disclaimer

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for informative
purposes only. Whilst the facts and opinions expressed in this report are based on sources that
are believed to be reliable, and every care has been taken in preparing the report, no warranty
(implicit or explicit) is made by CBZ Holdings Limited, its employees, directors, associates and
affiliates regarding the accuracy, reliability, currency or completeness of the information in this
report nor its usefulness for any purpose. CBZ Holdings Limited, its employees, directors,
associates and affiliates accept no responsibility or liability, whatsoever, for any loss, damage,
cost or expense, howsoever, incurred or arising by reason of any person using or relying on
information or opinions expressed in this report. The opinions and estimates expressed in this
report are based on the information available as at the date of publication and such opinions and
estimates are given in good faith, but without legal responsibility, and may be changed after
publication at any time without notice. The information contained in this report does not constitute
legal advice or personal recommendation and each recipient may undertake his or her own
independent investigation of the issues discussed in this report.
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