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Commentary OBz

o According to the Zimbabwe National Statistics Agency, “ZimStat”, the month-on-month (m/m) inflation rate marginally declined, for the second consecutive month, to 16.55% in

December 2019 from 17.46% in November 2019. This reflected the larger decline in food inflation (-6.88 percentage points “pp”) against the lower increase in non-food inflation
(+3.20 pp). Fig1 below

o Infact, food inflation fell from 22.63% in November 2019 to 15.75% in December 2019. However, increases were still recorded in the prices of fruits, oils & fats, vegetables as well as
fish & sea food. Non-food inflation increased from 14.95% to 17.14%, over the same period, underpinned by increases in the housing (rentals), transport (motor cycles, animal-drawn

vehicles and passenger transport) and health (para-medical services and medical aid contribution) categories.

Fig 1: Inflation & Exchange rate Developments o Overall, the annual average month-on month inflation rate increased from 3.1% in
50.0 18.0 2018 to 17.0% in 2019, reflecting cost-push factors (cost-reflective pricing on

energy and utilities), exchange rate weakness amidst high imports and price
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IS Cé) o Going forward, inflationary pressures are expected to remain elevated, driven by
;2 10.0 60 g__% higher wage demands, cost reflective pricing, rising oil prices on the international
o 3.0 ki markets and potential food shortages.
(10%6 0;;&-;&-;\&-&&-0&-:3’-;\0) Q'\O’ 0'\0’ \9’\0’ (J'\O’ e'\o’ ) o However, the reintroduction of subsidies on selected basic commodities and
AR S A 9 slower adjustment to utility prices may somewhat thaw some of the inflationary
Inflation - MoM === Official Exchange Rate pressures, in the short term period, but this may require significant trade offs and
Source: ZimStat economic rebalancing.
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Disclaimer

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for informative purposes only. Whilst the facts and opinions expressed in this report are based on sources that are believed to be
reliable, and every care has been taken in preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, its employees, directors, associates and affiliates regarding the accuracy, reliability,
currency or completeness of the information in this report nor its usefulness for any purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept no responsibility or liability, whatsoever,
for any loss, damage, cost or expense, howsoever, incurred or arising by reason of any person using or relying on information or opinions expressed in this report. The opinions and estimates expressed in this report
are based on the information available as at the date of publication and such opinions and estimates are given in good faith, but without legal responsibility, and may be changed after publication at any time

without notice. The information contained in this report does not constitute legal advice or personal recommendation and each recipient may undertake his or her own independent investigation of the issues

discussed in this report.
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