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ZIMBABWE INFLATION UPDATE - MAY 2020

o According to the ZimStat, the headline month-on-month (m/m) inflation rate receded by a
further 2.5 percentage points “pp” to 15.1% in May 2020, from 17.6% in April 2020 -
Graph 1 below.

o This decline reflected larger slowdown in food inflation, which outweighed the marginal
increases in non-food inflation.

o Meanwhile, notwithstanding the decline in the m/m inflation, the y/y rate of inflation
increased further from 766% in April 2020 to 786% in May 2020.
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Graph 1: M/M Inflation Rate Trends

o As depicted in graph 2 below, m/m food and non-alcoholic beverages inflation declined
notably from 8.9% in April 2020 to 4.6% in May 2020, somewhat reflecting lower bread &
cereals inflation.

o However, notable m/m increases were still recorded in transport, clothing & footwear,
and alcoholic beverages inflation.

Going forward, the recent upward adjustment in the prices of bread, fuel, and other commodities, coupled with ongoing upward wage adjustments (to match inflation, and not production),
potential devaluation and the general exchange rate weaknesses and adverse expectations, are expected to result in sustained inflationary pressures. Government interventions, among them
the subsidized maize meal, will somewhat thaw some direct inflationary pressures on the food basket. However, there is need to simultaneously eliminate the unintended consequences of
such interventions, among them unsustainable fiscal pressures and monetary growth – which in turn may lead to a further pressure on the exchange rate and ultimately inflation.
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Graph 2: M/M Inflation Trends By Category
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Contact Details

3rd Floor, Sapphire House,

Cnr Speke/Angwa St,

P O Box 3313,

Tel: +263 4 759 110-6

Website: www.cbz.co.zw

Email: economics@cbz.co.zw

Disclaimer 

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for informative purposes only. Whilst the facts and opinions expressed in this report are based on sources that are believed to 

be reliable, and every care has been taken in preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, its employees, directors, associates and affiliates regarding the accuracy, 

reliability, currency or completeness of the information in this report nor its usefulness for any purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept no responsibility or 

liability, whatsoever, for any loss, damage, cost or expense, howsoever, incurred or arising by reason of any person using or relying on information or opinions expressed in this report. The opinions and 

estimates expressed in this report are based on the information available as at the date of publication and such opinions and estimates are given in good faith, but without legal responsibility, and may be 

changed after publication at any time without notice. The information contained in this report does not constitute legal advice or personal recommendation and each recipient may undertake his or her own 

independent investigation of the issues discussed in this report.


