...Electricity generation
declined by 6% in Q4 2020,
amid breakdowns and
extended outages at
Hwange...
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Graph 1: Quarterly Electricity Generation Trends
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Graph 3: Electrical Energy Imports
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According to the Zimbabwe Power Company “ZPC", electricity generation during the fourth quarter (Q4) of 2020
declined by 6.0% to 1,699GWh, compared to 1,807GWh generated during the previous quarter. The fall in power
generation was attributed to constant breakdowns at small thermal stations due to coal stock outs and aged
plants. Hwange's Unit 3 and 6 continued absence due to extended outages also suppressed electricity generation
during the quarter - Graph 1.

However, compared to the last quarter of 2019, there was a 38.6% improvement in power generation from
1,226GWh. Cumulatively, power generation declined by 17% to 6,18458GWh in 2020. Going forward, ZPC may
consider expanding its power generation capacity by setting up another plant at the Tugwi-Mukosi Dam.

Kariba Hydro and Hwange power stations were the major sources of power generation during the quarter,
contributing 63% (6% was exported to Namibia's Nampower) and 35% respectively. Small thermal stations
contributed 2% (33.98GWh) — Graph 2.

The power company also advised that the construction of Hwange 7 and 8 expansion project was at 58.3%,
against a target 78.5%. The unfavourable variance was attributed to COVID-19 pandemic and outstanding IPC
payments by China Exim Bank.

Meanwhile, electricity imports fell by 70% from US$16.97m in 2019 to US$5.14m in 2020- Graph 3, reflecting the

impact of COVID-19 induced lockdowns on energy demand as well as increased use of alternative energy uses
especially gas and solar.
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Disclaimer

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for informative purposes only. Whilst the facts and opinions expressed in this report are based on sources that are believed to
be reliable, and every care has been taken in preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, its employees, directors, associates and affiliates regarding the accuracy,
reliability, currency or completeness of the information in this report nor its usefulness for any purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept no responsibility or
liability, whatsoever, for any loss, damage, cost or expense, howsoever, incurred or arising by reason of any person using or relying on information or opinions expressed in this report. The opinions and
estimates expressed in this report are based on the information available as at the date of publication and such opinions and estimates are given in good faith, but without legal responsibility, and may be
changed after publication at any time without notice. The information contained in this report does not constitute legal advice or personal recommendation and each recipient may undertake his or her own

independent investigation of the issues discussed in this report.
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