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ZIM BABWE‘ INFLATION UPDATE - JANUARY 2021

According to the ZimStat, the headline consumer inflation edged higher in January 2021, to a 5-months high of 5.4% month-on-month “m/m”, from 4.2% and 3.2% recorded in December

and November 2020, respectively - Graph 1. This reflected increases in both food and non-food inflation rates to 7.8% and 3.7%, respectively.

In fact, with the exception of education and communication, most CPI subcategories recorded increases, led by housing, water, electricity & gas (1.3%) and food and non-alcoholic

beverages (2.5%) —

December 2020.

Graph 2. Resultantly, annual inflation rate broke a 7-month downward trend, after gaining 14 percentage points “pp” to 362.6% in January 2021, from 348.6% in

Going forward, inflationary pressures will emanate from potential increases in oil prices on the global markets as well as industry’s response to recent adjustments in public service charges

and fees. However, these pressures may be somewhat limited by the prevailing depressed demand emanating from the COVID-19 induced lockdowns, reduced in-store sales/ operating

hours and compressed wages and salaries. The developments on the foreign exchange markets will also have a significant bearing on the inflation outturn.
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Graph 1: Annual and Monthly Inflation Trends
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Graph 2: M/M Inflation Trends By CPI Categories
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Disclaimer

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for informative purposes only. Whilst the facts and opinions expressed in this report are based on sources that are believed to
be reliable, and every care has been taken in preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, its employees, directors, associates and affiliates regarding the accuracy,
reliability, currency or completeness of the information in this report nor its usefulness for any purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept no responsibility or
liability, whatsoever, for any loss, damage, cost or expense, howsoever, incurred or arising by reason of any person using or relying on information or opinions expressed in this report. The opinions and
estimates expressed in this report are based on the information available as at the date of publication and such opinions and estimates are given in good faith, but without legal responsibility, and may be
changed after publication at any time without notice. The information contained in this report does not constitute legal advice or personal recommendation and each recipient may undertake his or her own

independent investigation of the issues discussed in this report.
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