...Annual headline

consumer inflation receded

to 321.6% in February, the

lowest inflation rate since
August 2019...
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Graph 1: Inflation Trends
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Table 1: Comparative Regional Inflation Rates

M/M Inflation Rate (%)

December
2020
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January February Deceember
2021 2021 2020
0.3 n/a 3.1
0.6 n/a 5.6
0.5 n/a 2.2
0.8 n/a 3.2
3.7 2.5 19.2
54 34 348.6
0.2 n/a 3.6
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n/a
222
321.6
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Graph 2: M/M Inflation Trends By CPI Sub-Categories
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o According to the ZimStat, the annual headline consumer inflation receded in February 2021, to a 19-months
low of 321.6%, from 362.3% recorded in January 2021 - Graph 1. The main contributors were ‘food & non-
alcoholic beverages’, 'housing, water, electricity, gas & other fuels’ and ‘transport’ categories which increased
by 112.4%, 49.0% and 27.4%, respectively.

o Over the month, prices edged up by 3.5% in February 2021. Food (1.4%), housing, water...& fuels (0.9%) and

transport (0.4%) categories were the major inflation drivers during the month- Graph 2.

o Meanwhile, since the adoption of the computerisation in CPI data collection and processing by ZimStat in
January 2021 and the subsequent change of inflation publication dates, comparable inflation rates for most
regional and trading partners lag by one month. However, inflation outturn for December 2020 and January

2021 shows that the country’s inflation trends remain relatively above its peers — Table 1.

o  Going forward, authorities would need to intensify efforts to thaw inflationary pressures emanating from rising
global fuel and food prices, adjustments to domestic utility charges, etc. Subdued demand, exchange rate
stability and a potential improved output from the 2020/21 agricultural season may somewhat limit the

inflationary pressures.



Analysts
Contact Details y
) Andrew Chirewo
3rd Floor, Sapphire House,

Group Economist
Cnr Speke/Angwa St,
P O Box 3313,

Tel: +263 4 759 110-6

achirewo@cbz.co.zw

Johane Virima
Website: www.cbz.co.zw

Analyst
Email: economics@cbz.co.zw

jvirima@cbz.co.zw

Andrew T Mafukidze
Analyst

amafukidze@cbz.co.zw

Kundai Patson
Analyst

kpatson@cbz.co.zw

Disclaimer

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for informative purposes only. Whilst the facts and opinions expressed in this report are based on sources that are believed to
be reliable, and every care has been taken in preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, its employees, directors, associates and affiliates regarding the accuracy,
reliability, currency or completeness of the information in this report nor its usefulness for any purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept no responsibility or
liability, whatsoever, for any loss, damage, cost or expense, howsoever, incurred or arising by reason of any person using or relying on information or opinions expressed in this report. The opinions and
estimates expressed in this report are based on the information available as at the date of publication and such opinions and estimates are given in good faith, but without legal responsibility, and may be
changed after publication at any time without notice. The information contained in this report does not constitute legal advice or personal recommendation and each recipient may undertake his or her own

independent investigation of the issues discussed in this report.
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