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The Zimbabwe Energy Regulatory Authority “ZERA” announced an upward review of fuel prices -for the 4th successive months- in line with changes in international oil prices, effective 05 March 2021.
The maximum pump price for blend increased by 4.15% (ZWL$4.35) and 3.17% (US$$0.04) in local currency and U.S dollar terms to ZWL$109.17/litre and US$1.30/litre, respectively. Similarly, diesel
price went up by 4.57% (ZWL$4.83) and 3.94% (US$$0.05) to ZWL$110.41/litre and US$1.32/lire in ZWL$ and US$, respectively — Graph 1.

On a year-on-year "y/y" basis, blend price rose by 484% and 48%, whilst the price of diesel increased by 492% and 51% in local currency and U.S dollar terms, respectively. This trend, to a large extend,

reflected the international oil price recovery and the ZWL$/USD exchange rate movements. In fact, global oil prices increased by 30.9% from US$50.52/b at the end of February 2020 to US$66.13b at the

end of February 2021, while the ZWL$/USD exchange rate declined by 78.6% over the same period.

Meanwhile, Table 1 below depicts comparable fuel prices for Zimbabwe’s neighbours and/ trading partners. The country’s fuel prices remain relatively higher than its peers and significantly above the

world average.

Going forward, movements in global oil prices and domestic exchange rate dynamics will continue to have a greater bearing on the direction of fuel prices.

Fuel Price-ZW$

120.00

100.00

80.00

60.00

40.00

20.00

Graph 1: Blend and Diesel Prices Trend
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Fuel Price-US$

Country
Angola

Botswana
DRC

Kenya
Malawi
Mauritius
Mozambique
Namibia
South Africa
Tanzania
Zambia
Zimbabwe

Global Average

Blend Price-US$/Ltr

0.25
0.73
1.01
1.07
1.07
1.11
0.84
0.80
1.06
0.85
0.97
1.30
1.09

Diesel Price-US$/Ltr
0.21

0.73
1.00
0.95
1.06
0.88
0.77
0.80
1.07
0.82
0.86
1.32
0.99

Sources: ZERA

Sources: GlobalPetrolPrices.com
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Disclaimer

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for informative purposes only. Whilst the facts and opinions expressed in this report are based on sources that are believed to
be reliable, and every care has been taken in preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, its employees, directors, associates and affiliates regarding the accuracy,
reliability, currency or completeness of the information in this report nor its usefulness for any purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept no responsibility or
liability, whatsoever, for any loss, damage, cost or expense, howsoever, incurred or arising by reason of any person using or relying on information or opinions expressed in this report. The opinions and
estimates expressed in this report are based on the information available as at the date of publication and such opinions and estimates are given in good faith, but without legal responsibility, and may be
changed after publication at any time without notice. The information contained in this report does not constitute legal advice or personal recommendation and each recipient may undertake his or her own

independent investigation of the issues discussed in this report.
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