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... Tourist arrivals dropped
by 72% in 2020 ...
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COVID-19| Global Status as at 16 May 2021 CDHotaings

Graph 1: Global Cumulative COVID-19 Cases and Vaccination Trends Graph 2: Zimbabwe Cumulative COVID-19 Cases as at 16 May 2021
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Notable Trends in Cases for the Week
o Global cumulative coronavirus cases rose above 162m after more than 4.8m new cases were recorded during the week to 16 May 2021. During the same period, a total of 164m COVID-19 doses were

administered globally, bringing the cumulative COVID-19 vaccinations to 1.4b — Graph 1. Meanwhile, U.K’s National Health Service “NHS" launched the COVID-19 vaccine passport effective 17 May
2021. The vaccine passport will be used by citizens who have had two vaccination doses and will enable holders to travel abroad, and could potentially allow travellers to avoid the need to quarantine
when visiting certain destinations.

o In Africa, cumulative cases increased by 1.2% to 3.39m. South Africa remained the most infected country in the continent with 1.61m cases, followed by Morocco (514k), Tunisia (326k), Ethiopia (266k)
and Egypt (245k). Meanwhile, Tanzania announced COVID-19 containment measures, for the first time since the virus was declared a global health pandemic in 2020. Under the new measures, travellers
arriving in the country are required to present a negative COVID-19 test obtained less than 72 hours before arrival. Additionally, those who have visited a country with new COVID-19 variants in the
previous two weeks will undergo a mandatory 14-day quarantine, at their own expense.

o In Zimbabwe, confirmed cases rose to 38,560 after an additional 141 new cases were recorded during the week - Graph 2. The national recovery rate increased to 94.2% as at 16 May 2021, from 93.9%
recorded at end of the previous period. Meanwhile, the country’s cumulative COVID-19 vaccinations rose to 581,615 after 55,549 doses were administered during the week under review.

o Meanwhile, according to World Bank “WB", international remittance flows to low and middle-income countries declined by 1.6% to US$540b in 2020 from US$548b recorded in 2019. The decline was
smaller than the decline recorded during the 2009 global financial crisis (4.8%) and far more smaller than the October 2020 WB projected decline of 7%. Remittance flows fell for East Asia and the
Pacific (-7.9%), Europe and Central Asia (-9.7%) and Sub-Saharan Africa (-12.5%). However, increases were recorded for Latin America & Caribbean (+6.5%) and South Asia (+5.2%).



ZIMBABWE , TOURISM SECTOR DEVELOPMENTS
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o According to the Zimbabwe Tourism Authority “ZTA", tourist arrivals into the country dropped by Graph 3: Annual Tourist Arrival Trends
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ZIMBABWE , MINING SECTOR DEVELOPMENTS- PLATINUM SUB-SECTOR
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Graph 8: Monthly Platinum Export Earnings

Oct-17

Q12019

Jan-18

Q2 2019

Apr-18

Jul-18

Q3 2019

Oct-18

Q4 2019

Jan-19

Apr-19

Q12020

Jul-19

Oct-19

Q2 2020

Jan-20

Q3 2020

Apr-20

Jul-20

Q4 2020

Oct-20

120

Q12021

Jan-21

koz

@Holdings

Graph 7: Regional and International Platinum Supply Trends
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According to the World Platinum Investment Council "WPIC", Zimbabwe's platinum
output increased by 4.3% qg/q to 120koz (thousand ounces) in Q1 2021, from 115koz
recorded in Q4 2020. Output also increased 11.1% y/y compared to Q1 2020 levels of
108koz - Graph 6.

Globally, total platinum supply increased by 8.7% qg/q and 13.5% y/y to 1,412koz in Q1 2021, with
other significant contributions coming from South Africa (971koz), Russia (184koz) and North
America (94koz) — Graph 7.

Meanwhile, according to ZimStat, the country’s platinum export earnings increased by 17.2% m/m

to US$18.25m in March 2021 from US$15.57m recorded in February 2021 - Graph 8.



ZIMBABWE

Foreign Currency Market Developments

o The ZWS$ declined by 0.2% against the U.S dollar to trade at ZWL$84.61/USD during the last
auction held by the RBZ on Tuesday, 11 May 2021-Graph 9. The highest bid rate increased from
87.0 to 88.0, whilst the lowest accepted rate was unchanged at 82.0 on the main auction.

o The total number of allotted bids increased from 579 to 664. Resultantly, total allotment for the
week increased by 11.4% to US$41.6m, from US$37.4m that was allotted during the previous
week — Graph 10a.

o The largest weekly allotments were for raw materials (US$17.6m), machinery & equipment
(US$7.8m), consumables (US$4.4m), services (US$3.5m), retail & distribution (US$2.9m) and
Pharmaceuticals (US$2.4m)- Graph 10b.

Graph 10a: Foreign Currency Auction Allotment Trends
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Graph 9: FX Auction Market Bid Rates Trend

25-Aug-20
15-Sep-20
6-Oct-20

e | Owest Bid Rate

———
o o o o
§ ¢ 9 9
+ > @) [9)
S e 0] o)
O prd = =)
N ' © o
~ ~ N

—

e
e
—

19-Jan-21

Lowest Accepted Bid Rate

Graph 10b: FX Allotments Per Sector

9-Feb-21
2-Mar-21

23-Mar-21

13-Apr-21
4-May-21

Weighted Average Rate

i---hl--l-..._.

Raw Materials

Consumables

Machinery & Equipment

W 20-Apr-21

Pharmaceuticals

W 27-Apr-21

Services

® 4-May-21

c %)
o) @©
S (G}
3 ]
= >
+— =
L ‘S
) =
& o
= o
© ~
= —
Q [}
o >
[N
W 11-May-21

Paper & Packaging



60,000.00
50,000.00
40,000.00
30,000.00
20,000.00

ZIMBABWE ‘ FINANCIAL MARKETS-EQUITIES MARKETS

Graph 11: ZSE Indices
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Movers 7-May-21
Proplastics 2,099.98
GetBucks 48.00
Willdale 110.04
Star Africa 55.89
Axia 1,600.88
Shakers 7-May-21
CBZ 8,700.88
GB Holdings 77.89
NTS 1,000.00
NMB 1,130.00

Table 1: ZSE Movers and Shakers

14-May-21
3,500.00
79.00

169.04
82.15
2,202.06
14-May-21
8,000.01
73.23

950.00
1,105.83

@Holdings

Weekly Change (%)
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Weekly Change (%)
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On the ZSE, all indices recorded gains, for the second consecutive week, led by the Medium Cap
Index (+15.3%) and Top 10 Index (+13.3%). The benchmark All Share Index rose by 13.9% to close

the week at 5,436.39 points —Graph 11.

Proplastics led the market movers with a weekly gain of 66.7%, followed by GetBucks (+64.6%),
Willdale (+53.6%), Star Africa (+47.0%) and Axia (+37.6%). However, market gains were offset by

losses in CBZ (-8.1%), GB Holdings (-6.0%), and NTS (-5.0%)-Table 1.

Delta remained the largest counter on the ZSE with a market capitalisation to ZWL$81.1b, followed
by Econet (ZWL$67.0b), Innscor (ZWL$50.8b), Cassava (ZWL$42.5b) and CBZ (ZWI$41.8b) -Graph 12.

Meanwhile, Padenga published a cautionary statement advising shareholders that the company is

engaged in discussions that involve a potential corporate action that may have a material impact on

the value of the company's shares .
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REGIONAL & GLOBAL FINANCIAL MARKETS

On the global markets, most major international benchmarks under our watch recorded some weekly
declines dragged by unexpected acceleration in U.S inflation, stoking fears of a sharp rise in interest rates.
The Japanese Nikkei 225 Stock Average recorded the largest weekly decline of 4.2%, followed by U.K's
FTSE 100 (-1.2%) and U.S DJIA (-1.1%). China’s Shanghai Composite Index recorded a weekly gain of 2.1%.
In African, bullish sentiment characterise the week trading. On a year-to—date "YTD" basis, Zimbabwe's
ZSE remained the best performer on the African equities markets chart after extending its gain to 106% -
Chart 1. Other notable YTD gainers were Ghana (33%) and South Africa (12.1%).
On the currencies market, the U.S dollar index recorded a marginal gain 0.1% for the week to 90.32.
Graph 13 below depicts YTD performances of major currencies against the U.S dollar as at 14 May 2021.
The Nigeria Naira YTD gain against the U.S dollar declined by 1.8 pp to 27.25 after the western African
nation’s currency dropped to 406.25 on Thursday 13 May 2021.
Graph 13: Major Currencies vs the USD-YTD Movements-14 May 2021
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GLOBAL COMMODITY PRICE MOVEMENTS ‘ AGRIC COMMODITIES
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Date

Local
18 May 2021

Regional & International

17 May 2021
18 May 2021

18 May 2021
18 May 2021
19 May 2021

19 May 2021
19 May 2021
19 May 2021
19 May 2021
19 May 2021
19 May 2021
20 May 2021
20 May 2021
20 May 2021
21 May 2021
21 May 2021

ECONOMIC CALENDAR

Event

RBZ Foreign Exchange Auction Market

Japan GDP q/q (y/y)
U.K Unemployment Rate
Euro Zone GDP qg/q (y/y)

Euro Zone Trade Balance
U.K CPT m/m (y/y)

South Africa CPI m/m (y/y)

Euro Zone CPI m/m (y/y)

U.S Crude Oil Inventories

U.S Federal Open Market Committee “ FOMC" Meeting Minutes
Zambia Interest Rate Decision

Mozambique Interest Rate Decision

People’s Bank of China “PBoC" Interest Rate Decision
South Africa Interest Rate Decision

Mauritius Interest Rate Decision

U.K Manufacturing PMI

U.S Manufacturing PMI

LOOKING AHEAD...

Period

19 - 25 May 2021

Q1 2021
March 2021

Q1 2021
March 2021
April 2021

April 2021
April 2021

May 2021
May 2021
May 2021
May 2021
May 2021
May 2021
May 2021

Forecast

-1.2% (-4.6%)
4.9%
-0.6% (-1.8%)

0.6% (1.4%)

0.5% (4.3%)

0.6% (1.6%)
1.680m

60.7
60.2

Previous

84.6140

2.8% (11.7%)
4.9%
-0.6% (-1.8%)
€17.7b
0.3% (0.7%)

0.7% (3.2%)
0.9% (1.6%)
-0.427m

8.50%
13.25%
3.85%
3.50%
1.85%
60.7
60.5
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Disclaimer

CBZ Holdings Limited has prepared this report on behalf of itself and its clients for informative purposes only. Whilst the facts and opinions expressed in this report are based on sources that are believed to
be reliable, and every care has been taken in preparing the report, no warranty (implicit or explicit) is made by CBZ Holdings Limited, its employees, directors, associates and affiliates regarding the accuracy,
reliability, currency or completeness of the information in this report nor its usefulness for any purpose. CBZ Holdings Limited, its employees, directors, associates and affiliates accept no responsibility or
liability, whatsoever, for any loss, damage, cost or expense, howsoever, incurred or arising by reason of any person using or relying on information or opinions expressed in this report. The opinions and
estimates expressed in this report are based on the information available as at the date of publication and such opinions and estimates are given in good faith, but without legal responsibility, and may be
changed after publication at any time without notice. The information contained in this report does not constitute legal advice or personal recommendation and each recipient may undertake his or her own

independent investigation of the issues discussed in this report.

Holdings


http://www.cbz.co.zw/
mailto:economics@cbz.co.zw
mailto:achirewo@cbz.co.zw
mailto:jvirima@cbz.co.zw
mailto:amafukidze@cbz.co.zw
mailto:kpatson@cbz.co.zw

